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News host: Well, Chancellor Rishi Sunak today hailed the furlough scheme as a success despite official figures showing the first rise in unemployment since the lockdown was imposed. The unemployment rate then has risen to 4.1% in the three months to July although that's the highest rate in nearly two years it's just a 0.2% percentage point rise on the previous quarter it may not represent the full scale of the problem but data from the Office of National Statistics (ONS) shows that there has been a dramatic drop in the number of paid employees nearly 700 000 fewer than in March. Larger proportions of the youngest and oldest workers find themselves without jobs and it will be harder for those people to find new jobs while there was a small increase in the number of job vacancies up from record lows in April to June there were still more than 300 000 fewer than in the same period last year. Sky's Helen Smith has had exclusive access to a Shaw Trust hub in Birmingham which provides support for the unemployed and sent this report.

Reporter Helen-Ann Smith: If Covid is a war, and unemployment the next great battle, then this is a front line of sorts. Safety rules have robbed it of its usual buzz but this Shaw Trust hub is where the jobless come for help.

700 000 fewer people are in work than they were in March their support here for those who face additional challenges. Kara's depression forced her to leave her previous role

She's now much better and in March, she interviewed for a job all indications where she got it but lockdown came and the role was withdrawn the company couldn't afford more staff.

Kara: It was really demoralizing I could have been working for six months by now.
Are you worried about the next six months?
 I am yeah because obviously if it continues much longer, I can't keep saying to myself oh it's only a short-term thing to go through I want to go in I want to help I want to earn and I'm ready to work I really am.

Reporter Helen-Ann Smith: It's a familiar story here job vacancies are down on last year and the market’s crowded. Many seekers are newly redundant and experienced the old the young and the vulnerable are being squeezed. It's deeply worrying for older workers like Jonathan.

Jonathan: 'm now up against a lot more people and also at the same time they've got very very recent experience and it feels as if I'm being pushed to the back of the list

Reporter Helen-Ann Smith: So what would it mean to you if you did get a job offer?

Jonathan: to treat my partner, at the moment throughout the year I have to plan putting so much money aside every week for things like birthdays, Christmas.

Reporter Helen-Ann Smith: Officially unemployment's still lower than during the financial crisis referrals here have actually been down during lockdown but they know that doesn't reflect reality and they're getting ready

Tanvir Ahmed, Support Manager at Shaw Trust: Yes we're going to be busy we're preparing for that we're planning for that we know it's coming. I think there's still some anxiety out there from our staff team because there are a lot of redundancies so are the jobs going to be out there for those people coming through our doors.

Reporter Helen-Ann Smith: Some may think so the chancellor's furlough scheme has kept unemployment down but it's due to end in October and many fear the cliff edge

Chancellor Rishi Sunak: I wouldn't be being honest with people if I pretended that it was always going to be possible for people to return to the job that they had now in terms of helping those people I don't think the right thing to do is to endlessly extend furlough.

Reporter Helen-Ann Smith: No one quite knows what the next few months hold for the jobs market as so often the vulnerable may be the most at risk. Helen Anne Smith, Sky News, Birmingham.
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